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I. INTRODUCTION 

A. Background 

1. The proposed Visakhapatnam-Chennai Industrial Corridor Development Program 
(VCICDP) complement ongoing efforts of the Government of Andhra Pradesh (GoAP) to 
enhance manufacturing sector growth and create high quality jobs in the state of Andhra 
Pradesh. The VCICDP comprises: (i) a policy-based loan to support policy reforms, and 
institutional development in the state’s industrial sector; and (ii) a multitranche financing facility 
(MFF) for priority infrastructure projects within the Visakhapatnam-Chennai Industrial Corridor 
(VCIC). 
 
2. The envisaged outputs of VCICDP include: (i) ease of  doing business improved; 
(ii) VCIC infrastructure strengthened; and (iii) institutional capacities and program 
management strengthened. The Program will support output 1; and the MFF will support 
outputs 2. 

 
3. Subprojects under Tranche 1 of the MFF include: (i) Package APIIC/01: Construction 
of Common Effluent Treatment plant at Atchutapuram and Naidupeta Industrial cluster;  (ii)  
Package  APIIC/03:  Augmenting  utility  services  for  Naidupeta  Industrial  cluster; (iii) 
Package APIIC/04: Providing bulk water facility and summer storage in Naidupeta Industrial 
cluster; (iv) Providing Water Supply to Industrial Clusters in the state of Andhra Pradesh - 
Southern Region; (v) Package GVMC/02: Distribution Network  improvements  for  NRW  
reduction  and  24x7  supply  in  GVMC  area;  (vi)  Package APRDC/01:  Upgrading  and  
Rehabilitation  of  ‘Samarlakota  to  Rajanagaram’  Section  of ‘Kakinada –  Rajanagaram’ 
Road to ‘2 Lane Dual Carriageway Standard; (vii) Package AP Transco/01:   Augmenting   
power   distribution   capacity   for   meeting   Industry   demand   at Kapuluppada, Nakkapalli/ 
Chandanada and Atchutapuram locations; and (viii) APTransco/03:  Augmenting  power  
distribution  capacity  for  meeting  Industry  demand  at Rachagunneri,  Naidupeta  and  
Yerpedu  locations 
 
4. The State of Andhra Pradesh acting through its Department of Industries (DOI) is the 
Executing Agency (EA). The Director of Industries within the Department of Industries is 
responsible for the daily coordination and execution of both the Program as well as the MFF. 
A Program Management Unit (PMU), established in the DoI, is responsible for planning, 
implementation, monitoring and supervision, and coordination of all activities under the 
Program and the MFF. Project Implementation Units (PIUs) are established in Andhra Pradesh 
Industrial Infrastructure Corporation Limited (APIIC), Andhra Pradesh Road Development 
Corporation (APRDC), Transmission Corporation of Andhra Pradesh (APTransco), and 
Greater Visakhapatnam Municipal Corporation (GVMC), and will be responsible for 
implementing the MFF. 

 
5. Naidupeta cluster is located 8 km west of Naidupeta in Nellore district of Andhra 
Pradesh. The Naidupeta Cluster forms a part of the of the Vizag-Chennai Industrial Corridor. 
APIIC created basic infrastructure in MPSEZ, IP- Naidupeta and IP-Attivaram which includes 
internal roads, water supply through their internal finances.  APIIC also facilitated the power 
supply to the existing units from APTRANSCO (Transmission Corporation of Andhra Pradesh).  
APIIC is receiving enquires from Engineering, Pharmaceutical, Leather (finished goods), 
Textiles (apparel), and Food Processing Industries. Despite having the advantage of proving 
industrial land at competent price, APIIC is unable to realize the demand owing to lack of 
continuous water supply and also a direct connectivity from nearest National Highway AH45 
(earlier known as NH5) for quicker evacuation. In view of the interventions under VCIC project, 
the demand for industrial land especially from engineering, pharmaceutical, textile sectors is 
increasing.  
 
6. Taking into view the requirements being sought by the possible entrepreneurs and the 
anticipated industrialization due to VCIC, APIIC making efforts to upgrade the infrastructure in 
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the Naidupeta Cluster and one of the identified infrastructures is ‘Bulk Water Supply from 
Telugu Ganga Canal Project to MPSEZ, IP Naidupeta and IP Attivaram and summer storage 
in Naidupeta Industrial cluster’.  
 
B. Scope of this report 

7. This land acquisition and resettlement due diligence report is prepared for the Tranche 
1 package of ‘Providing bulk water facility and summer storage in Naidupeta Industrial cluster’ 
(VCICDP-APIIC-04). 
 
8. A Due Diligence was conducted to examine land acquisition and resettlement aspects 
in detail, in line with ADB SPS 2009 and a due diligence report (DDR) has been prepared (this 
document) accordingly. The DDR is an update over the resettlement plan prepared earlier and 
describes the findings and provides copies of available documents and photographs. This due 
diligence report needs to be read along with the Resettlement Framework prepared for 
VCICDP, and the draft Resettlement Plan prepared for the package earlier. This DDR confirms 
that the impacts identified in the draft Resettlement Plan for the subproject were avoided during 
construction and laying of pipeline and no other involuntary resettlement impacts are assessed. 
Also, the contractor had arranged wooden planks to cross the trenches to avoid the temporary 
loss of income to the identified shops/ kiosks. 
 
9. Most of the construction work relating to various components are completed and for 
the remaining works, the Safeguard Manager, Social and Gender Managers in the APIIC 
undertakes a review of this due diligence report, prepares a confirmation letter or report 
documenting any modifications for the subproject and submit to the Safeguard Officer in the 
PMU and ADB. A ‘no objection’ confirmation is required from ADB.  

 
10. A Resettlement Plan was prepared for the subproject based on detailed design and 
measurement survey. Efforts were made in detailed design to avoid or minimize resettlement 
impact through careful design of pipe alignments for transmission mains through available, 
existing right of way of the Venkatagiri-Naidupeta road.  The potential impact of 17.800 km 
transmission main was assessed through detailed measurement survey and no relocation or 
permanent economic impacts were identified as a result of pipe-laying activity. Only potential 
temporary income loss to 8 shopkeepers and 2 kiosks for transmission main pipelaying activity 
for a period of 15 days each was identified. During the detailed measurement survey and 
subsequent site inspections, Community Property Resources (CPRs) were not observed. 
Photographs of the affected locations are given Appendix 5. 
 
11. The Resettlement Plan proposed assistance for temporary loss of income to the 
affected persons based on the entitlement matrix prepared for the project. Mitigation measures 
were also included in the Resettlement Plan cost. Potential losses that can be 
avoided/mitigated through proper scheduling of work, avoidance of impact to businesses 
wherever possible, provision of planks for access to shops and businesses and traffic 
management plans to avoid disruption were proposed. Photographs of the consultations held 
on 8th December 2017 before execution of work are given in Appendix-6. 
 
12. At the end of May 2025, ninety eight percent of transmission main from intake well to 
SST were completed and the transmission main work at the site where 8 shops and 2 kiosks 
were completed in the year 2020. Transmission main laying trenching work, excavation, 
laying, backfilling and levelling near affected sites were done in two days. The shopkeepers 
and owners of kiosks were provided wooden planks to avoid disturbance to their business. 
There was no change of scope, alignment and location to avoid impacts stated in the RP. 
Consultations with shopkeepers and owners of the kiosks were held in 2019 to know if there 
were any business losses during pipeline laying work. It was learned that there was no 
involuntary resettlement impact to shopkeepers during laying of pipeline and shopkeepers 
were able to continue their livelihood activities. Photographs of the consultations held on 18th 
December 2024 are given Appendix 7. 
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13. As the involuntary resettlement impacts to the shopkeepers and kiosks were found to 
be absent, the Resettlement Plan is converted to this Due Diligence Report (DDR).  
 
C. Geographic information of Naidupeta Industrial Cluster 

14. Naidupeta industrial cluster is located 8 km west of Naidupeta in Tirupati district of 
Andhra Pradesh. The Naidupeta Cluster forms part of the of the Vizag-Chennai Industrial 
Corridor. The main access to the cluster is Naidupeta –Venkatagiri Road.  
 
15. Naidupeta Cluster is well positioned in terms of external connectivity. National Highway 
No 16 connecting Chennai with Kolkata and is around 12 km from the cluster and can be 
reached through the existing road network National Highway No. 71. 

 
16. Tirupati Airport is around 60 km and Krishnapatnam Port is around 75km from the 
Naidupeta Cluster. Government of India has plans to upgrade the Tirupati Airport into an 
International Airport. This will be one added advantage for the cluster. The cluster also has 
the advantage of Chennai Port which are located within a distance of 100 km. 

 
17. The Naidupeta mandal in Andhra Pradesh had a population of 79,648 in the 2011 
census. This included 39,633 males and 40,015 females, with a sex ratio of 1010 females per 
1000 males. The literacy rate was 72.77%. The population of Naidupeta town, which is a part 
of the mandal, was 45,055 in 2011.  

 
 

II. SUBPROJECT DESCRIPTION 

A. Proposed Components 

18. The components of the bulk water supply system include: (i) intake of water at Utlapalli 
village (From Telugu Ganga Canal); (ii) pumping main system; (iii) laying of transmission 
mains; and (iv) summer storage tank (SST). 
 
19. The bulk water for the Naidupeta cluster is sourced from Telugu Ganga Canal near 
Utlapalli Village, which is around 19 km west of Naidupeta Cluster. The allocated water for 
Naidupeta cluster is 0.5 TMC as per the G.O. 184 of AP dated 04.08.2007 (attached as            
Appendix-1). The Irrigation and Command Area Development (I&CAD) Department provided 
the location with an agreement between I & CAD and APIIC. Further, the raw water from the 
canal through offtake structure shall be taken care by APIIC. Gravity pipe of 700 mm Dia DI 
Class K7 pipe is being laid from offtake structure to the new sump of 1000 KL capacity (30min. 
retention time), from where the water to be pumped to the summer storage tank located within 
the Naidupeta Cluster in APIIC land. 

 
20. The raw water transmission main of 700m dia is being laid from intake location to the 
SST at MPSEZ along the existing Venkatagiri-Naidupeta Road. 

 
 

Table 1: Proposed Subproject Components involving Civil Work 
S. 

No. 
Component Location Component 

Description 
Details of IR 

Impacts 
Remarks 

1 Offtake 
structure 

On Telugu 
Ganga 
Canal near 
Utlapalli 
Village 

Offtake structure is 
located within the 
Telugu Ganga 
Canal at Utlapalli 
village 

Existing canal 
carrying water 
No involuntary 
resettlement 
impact is 
assessed. 

No changes in 
the design. 

2 Gravity RCC 
barrel from 
offtake to 

I&CAD land 
Utlapalli 
Village 

Laying of gravity pipe 
of 700 mm Dia. DI 
Class K7 pipe, from 

Vacant and unused 
Government land 
owned by I & CAD, 

The location of 
water tapping 
from the irrigation 
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S. 
No. 

Component Location Component 
Description 

Details of IR 
Impacts 

Remarks 

intake – 135 
meters 

offtake structure to the 
new sump of 1000 KL 
capacity. (The 
changing of design 
accorded approval by 
Irrigation department. 
Constructed the OTS 
structure with RCC 
barrel and connected 
to intake well. 

free from 
encumbrance and 
without any non-
titled use.  
 
No involuntary 
resettlement impact 
is assessed. 

canal was 
changed to collect 
required water. 
 
No impacts due to 
change of location 
of water tapping. 

3 Pumping 
main system 

I&CAD land 
Utlapalli 
Village 

Proposed new sump 
of 1000 KL capacity, 
from where the water 
is to be pumped to 
SST 

Vacant and unused 
Government land 
owned by I & CAD, 
free from 
encumbrance and 
without any non-
titled use. 
No involuntary 
resettlement 
impact is assessed. 

Changed to 
Vertical Turbine 
Pumps from 
Horizontal Split 
Casing Pumps for 
pumping of water 
from well. 
 
No impacts due to 
change of pumps. 
 

4 Transmission 
main – 19.36 
km 

Along the 
road 
margins 
belonging to 
Roads and 
Bridges 
(R&B) 
Department 

19.36 km 
transmission main 
DI-K9 pipeline is laid 
along the road RoW 
of Venkatagiri- 
Naidupeta Road 

Avoided temporary 
income loss 
(identified initially 
during 
resettlement plan 
preparation) to 
shops and kiosks 
through careful 
execution of 
works.  
 
No involuntary 
resettlement 
impact is 
assessed. 

No change in the 
designs of 
transmission 
main.  
Trenching work, 
excavation, 
laying, backfilling 
and levelling 
works were in a 
short period and 
affected persons 
were supported 
which avoided 
temporary 
impacts.  

5 Summer 
storage tank 

Inside 
MPSEZ 

A summer storage 
tank of 1000ML 
capacity sis under 
construction in 
102.84 acres of 
APIIC land within 
the MPSEZ. 

Vacant and unused 
APIIC land 
earmarked for 
summer storage is 
free from 
encumbrance and 
without any non-
titled use. 
No involuntary 
resettlement 
impact is assessed. 

No change in 
designs. 

Source: Site visits and interactive meetings with project staff. 
 

21. Changes were not made in the designs of subproject components except for pipeline 
from offtake to intake for better location for collecting water. The changes to the designs here 
did not result in any involuntary resettlement impact. With regards to avoidance of impacts at 
the affected areas during laying of transmission main’s trenching work, excavation, pipeline 
laying, backfilling and levelling, the works were done in two days and the shopkeepers and 
owners of kiosks were provided wooden planks to avoid disturbance to their business. The 
following are the photos of pipeline works with minimal disturbance to the business activity of 
shops and kiosks, but this did not result to involuntary resettlement impact. 

 

 
 



5 

Figure 1 : Pipeline Laying Works in front of Shops and Kiosks 

  
Execution of pipeline work at Gollagunta village Execution of pipeline work at Melchuru village 

Source: PIU Reports 
Note: Temporary impacts were initially assessed in these sections (and reflected in the resettlement plan 
prepared earlier). These assessed impacts were later avoided during pipelaying works. 

 
Figure 2: Google map showing alignment and location of components 

 
Source: Reports of Project staff 

 
22. At the end of May 2025, ninety eight percent of transmission main from intake well to 
SST was completed. The transmission main work at the site where 8 shops and 2 kiosks are 
located was completed in the year 2020. There was no change of scope, alignment and 
location to avoid impacts stated in the Resettlement Plan. Consultations with shopkeepers and 
owners of the kiosks were held in 2019 to know if there was any business loss during pipeline 
laying work. During the meetings, it was learned that, there was no impact to shopkeepers 
due to laying of pipeline. Photographs of the consultations held on 18th December 2024 are 
given in Appendix 7. 
 
23. The intake, summer storage and water treatment plant of the project, commenced 
during June, 2018 and the remaining works during October month of the same year. Most of 
works related to pumping main and transmission work had been completed, the works related 
to intake, summer storage take and water treatment plant are also completed considerably. 
Details of commencement and expected time of completion and percentage of completion of 
work are given in the Table below. No land acquisition or involuntary resettlement impact is 
anticipated to result from pending civil works under the subproject. 
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Table 2: Details of work progress of various components  
S. No Component Time of 

commencement 
of work 

Expected time 
of completion 

of work 

Percentage of 
completion of 

work 

1 Intake work (Intake well, Pump house, 
Offtake structure, Watchman Quarter 
and Compound Wall) 

13.06.2018 31,08.2025 75 percent 

2 Pumping main system 13.10.2018 31.07.2025 95 percent 

3 Transmission main 13.10.2018 31.07.2025 95 percent 

4 Summer storage tank 13.06.2018 31.09.2025 76 percent 

5 Water Treatment Plant 13.06.2018 31.09.2025 70 percent 

Source: Progress reports of project staff. 

24. Measures to avoid and minimize private land acquisition and involuntary resettlement 
impacts included identification of APIIC and I&CAD land for construction of intake and summer 
storage tank. The transmission line is being laid along the road margin land belonging to 
Roads and Bridges (R&B) Department, Government of Andhra Pradesh.  

 
III. FIELD WORK AND CONSULTATION 

 

A. Outline of Field Work 

25. Field inspection of the subproject facility locations was undertaken in December 2017. 
These included field visits to the identified sites and stakeholder consultations. All the land 
requirement for the subproject, was fulfilled by Government land, owned by APIIC. The 
Appendix 2 presents details of land in APIIC’s possession.  

26. The potential impact of 17.800 km of the transmission main was assessed through 
detailed measurement survey and no relocation or permanent economic impact was identified 
as a result of pipe-laying activity. Physical or permanent economic displacement was not 
assessed in this subproject. During the measurement survey in 2017, it was assessed. that 
the subproject will cause temporary income loss to shops and kiosks in 2-settlements viz. 
Melchuru (20/000 - 21/800) and Gollagunta (25/200 - 25/800) due to laying of transmission 
main. Only potential temporary income loss to 8 shopkeepers and 2 kiosks for transmission 
main pipelaying activity for a period of 15 days each was identified and the list of persons is 
given in the Table below. (The photographs of the shops and kiosks are given in Appendix 5). 
During the detailed measurement survey and site inspections later, no Community Property 
Resources (CPRs) are found to be affected due to the project. 

 
Table 3: List of effected persons identified during Detailed Measurement Survey  

Sl. 

No 

Name of shop keeper Village 

Name 

Type of shop Confirmation for No 

Impact obtained (Yes/No) 

1 Mr. Ravi K Gollagunta Petty shop Yes 

2 Mrs. Sallabujamma Gollagunta Tea shop Yes 

3 Mr. Ramiah S Gollagunta Petty shop Yes 

4 UNKNOWN Gollagunta Shop closed Absentee* 

5 Mr. Balkrishna V Melchuru Petty shop Yes 

6 Mr. Venkateshwaralu. C Melchuru Petty shop Yes 

7 Mr. DasariPenchiah C Melchuru Tea shop Yes 

8 Mr. Ganesh Melchuru Petty shop Yes 

9 Mr. Raja Melchuru Tyre puncture shop Yes 

10 Mr. Akula Shankar Reddy Melchuru Cycle puncture shop Yes 

Source: Monitoring visits and consultations (April-May 2019) during and after completion of pipelaying works  
*refer explanation provided in the following paragraph. 
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27. The PMU/PIU and the PMSC staff during the site visits and consultations tried to 
contact the absentee shop owner mentioned in the serial number (4) of the above table before 
and during the construction activity. However, the shop owners could not be contacted due to 
absence of any business activity at the shop. 

28. A Resettlement Plan was prepared for assistance for temporary loss of income to the 
affected persons based on the entitlement matrix prepared for the project. Mitigation 
measures were also included in the resettlement plan cost. Potential losses that can be 
avoided/mitigated through proper scheduling of work, provision of planks for access to shops 
and businesses and traffic management plans to avoid disruption had been proposed.  

29. During laying of transmission main, potential losses were avoided/ mitigated through 
careful scheduling of work and provision of wooden planks for continued access, avoided 
impact to businesses resulting in prevention of loss of temporary livelihoods to 8 shopkeepers 
and 2 kiosks, as also affirmed by them. This impact avoidance was also reported in Semi-
Annual Social Monitoring Report (SSMR) of the period from January to June 2019. Further, 
no involuntary resettlement impacts are anticipated due to the pending works. Considering 
these, the resettlement plan that was prepared earlier for the package (APIIC-04) is converted 
to this DDR. 

 

B. Consultation 

30. Consultations were held with the key stakeholder, APIIC revealed that all the land 
requirement for various subproject components, is fulfilled by the Government, owned by                   
Irrigation and Command Area Development Department (I&CAD), Roads and Buildings (R&B) 
Department and APIIC. Construction of intake and summer storage tank are being 
constructed in APIIC and I&CAD land and transmission line was being laid along the road 
margin land belonging to Roads and Bridges (R&B) Department, Government of Andhra 
Pradesh. The consultations (subsequently followed by certification from APIIC on the 
chronology of land acquisition) revealed that the project sites were not acquired by APIIC in 
anticipation of ADB funding and there were no legacy issues on involuntary resettlement for 
the subproject.  

31. The due diligence report was prepared in consultation with stakeholders including 
affected persons, local people, and APIIC officials. Focus group discussions (FGDs) were 
conducted to seek feedback from shopkeepers and owners of kiosks on temporary disruption 
to shops in terms of access being affected during the excavation period, perceived impacts 
and mitigation measures and their participation. The table below provides a summary of 
consultations, meetings and focus group discussions. 

 
Table 4: Summary of Consultations 

S. No. Date of Consultation Place  Participants No. of Participants 

Male Female Total 

1 01.12.2017 
Morning 

Gollagunta Shopkeepers 
and Kiosk 
Owners 

6 4 10 

2 01.12.2017 
Evening 

Melalcheruvu Shopkeepers 
and Kiosk 
Owners 

5 11 16 

3 April 2019 Gollagunta Shopkeepers 
and Kiosk 
Owners 

8 4 12 

4 May 2019 Melchuru Shopkeepers 
and Kiosk 
Owners 

7 3 10 

5 18.12.2024 Melchuru & Shopkeepers 8 3 11 
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S. No. Date of Consultation Place  Participants No. of Participants 

Male Female Total 

Gollagunta and Kiosk 
Owners 

Source: Semi-Annual Social Monitoring Reports.  

32. During the consultations held on 8th December 2017, mitigated measures such as 
scheduling of work and provision of planks for access to shops and businesses were 
discussed with the shopkeepers/kiosks owners to avoid disruption to business. Also, payment 
of compensation for business losses were also explained to the participants during the 
consultations, in case of impacts.  Photographs of the consultations held on 8th December 
2017 are given in Appendix 6.  

33. After completion of laying of pipeline, doorstep consultations were conducted during 
April-May 2019 by PIU with PMSC and Contractor for verification and confirmation of 
avoidance of temporary impact to the 10 affected persons identified during design phase. 
Table-5 provides details of discussion points and outcomes of consultations held with the 
persons and business owners along the proposed alignment of pipelines. during project 
planning and prior to the implementation. 
 

Table 5: Discussion points and outcomes of consultations held with Shopkeepers  
Objectives of Consultations Outcomes of Consultations 

• Dissemination of Project-
related information and 
components of the project. 

 

• Key objectives and benefits 
of VCICDP and the 
Subproject 

 

• Work schedule of the 
subproject components 

 

• Construction works and 
safeguard and worksite 
inconvenience issues 

 

• Information sharing on 
payment of compensation for 
temporary  livelihood loss for 
shopkeepers and kiosks 
owners 

 

• Progress of construction 
works and temporary 
livelihood impacts. 

 

• Provision of wooden planks 
for smooth running of 
business 

 

• Contact details of focal 
persons to receive 
grievances 

  

• During the consultations, PMU, PIU and PMSC staff explained 
about the VCICDP and the Subproject.  

 

• The participants expressed their happiness after being briefed 
about the project and proposed components. The designs and 
components were discussed in detail with the shopkeepers. 

 

• The affected persons understood that the project would benefit 
their area through increased manufacturing activity and 
employment opportunities.  

 

• The shopkeepers assured the PIU staff that, they will cooperate in 
the construction activity. They were assured that the project works 
would not displace.  

 

• The shopkeepers understood the implications and understood the 
inconvenience as necessary for their development and 
improvement to their area.  

 

• During the consultations, compensation payment for temporary 
loss of livelihood were discussed.  

 

• The consultations also highlighted perceived impacts and 
mitigation measures and public participation during 
implementation. The participants were made aware of the 
temporary inconvenience that they may face due to the project. 
The community raised concerns related to safety, quick removal 
and proper disposal of excavated materials during project work.  

 

• The shopkeepers were informed that they will be given prior 
information before the commencement of project work. 

Source: Consultation reported in the Semi-Annual Social Monitoring Reports.  

34. After completion of laying of pipeline, doorstep consultation was conducted by PIU 
with PMSC and Contractor for verification of impact to temporary affected persons identified 
during design phase. All identified shopkeepers (except for 1 out of the 10 shops whose owner 
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could not be traced from the beginning) were approached and consulted. Consultation with 
shopkeepers and owners of the kiosks revealed that there was no business loss during 
pipeline laying work.  During the consultations, the shopkeepers and local persons shared 
that the contractor had arranged wooded planks during trenching work to avoid the temporary 
loss of income. Shopkeepers’ business was not disturbed during laying also the construction 
work was done in a careful manner to minimize the impact to the shopkeepers and owners of 
kiosks 

35. Declaration certificates were also collected (without any threat or coercion) from 
concerned persons (shopkeepers) and to confirm that “No livelihood impact was caused due 
to laying of pipeline, carried out  from April, 2019 to May, 2019” by the APIIC. These individual 
consultations were conducted immediately after completion pipelaying works in respective 
sections. The declaration statements, are attached as Appendix 8. The details were reported 
in Semi-Annual Social Monitoring Report-January-June 2019.  

36. Another round consultation was conducted in December 2024 to confirm the reported 
assessment of impact avoidance, made in 2019 (above paragraph) and also to assess if there 
are any new and identified impacts by the subproject. The consultations confirmed impact 
avoidance by the subproject.  

 
IV. LAND AVAILABILITY AND INVOLUNTARY RESETTLEMENT IMPACTS 

 
A. Findings 

37. The total land requirement for the intake and summer storage tank was estimated as 
63.50 acres. Intake land was owned by Irrigation and Command Area Development 
Department (I&CAD) and the alienation certificate to establish ownership of APIIC is attached 
as Appendix 2. The land for Summer Storage Tank was owned by APIIC and the details are 
attached as Appendix 2. APIIC had confirmed that there are no legacy issues or involuntary 
resettlement for the subproject. Details related to land requirement for each component is 
given in Table 6.  
 

Table 6: Details of land required for the subproject components 

Sl. 
No. 

Proposed 
Component 

Location of 
Proposed Site 

Land Ownership Details 
Land area required/ 

available for the structure 
(in acres) 

1 Intake System Near Telugu 
Ganga Canal at 
Utlapalli village 

Vacant I&CAD land, free 
from encumbrance and 
without any 
non-titled users or occupiers 
(refer Appendix 2) 

3.90 

2 Summer Storage 
Tank 

Inside MPSEZ Vacant APIIC land, free 
from encumbrance and 
without any 
non-titled users or occupiers 
(refer Appendix 2) 

65.00 

 Total land required, in acres  68.90 
Source: Semi-Annual Social Monitoring Reports.  

38. The Irrigation and Command Area Development (I&CAD) Department provided the 
offtake structure location with an agreement between I&CAD and APIIC. Further, the raw 
water from canal through offtake structure to be taken care by APIIC and Government Order 
on allocation of water is attached as Appendix-1. The gravity pipe of 700 mm Dia. DI Class 
K7 pipe, from offtakes structure to the new sump of 1000 KL capacity (30 min. retention time), 
from where the water is proposed to be pumped to the Summer Storage Tank (SST) is located 
within the Naidupeta Cluster in APIIC land. The raw water transmission main of 700m dia is 
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being laid from intake location to the Summer Storage Tank (SST) at MPSEZ along the 
existing Venkatagiri-Naidupeta Road. 

 
Figure 3: MP SEZ Layout Plan-Depicting SST Location 

Source: Detailed Project Report 

 
Figure 4 : SST Key Plan 

 Source: Detailed Project Report  
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V. CONCLUSIONS 

A. Summary and Conclusions 

39. No involuntary resettlement impacts are assessed at identified sites for sub-project 
components, as all the land requirement for various subproject components is fulfilled by the 
Government, owned by   Irrigation and Command Area Development Department (I&CAD), 
Roads and Buildings and the APIIC. Intake and summer storage tank are being constructed 
in APIIC and I&CAD land and transmission line is constructed along the road margin land 
belonging to Roads and Bridges (R&B) Department, Government of Andhra Pradesh. No 
formal or informal use or occupation was assessed for land parcels affected by this subproject 
and no involuntary resettlement impact was identified.  

40. To avoid the temporary loss of income, assessed in the resettlement plan prepared 
earlier, the contractor arranged wooden planks during trenching work. Shopkeepers’ business 
was not disturbed during pipeline laying and also the work was done in a manner to minimize 
the inconvenience to the people and their environment. After completion of laying of pipeline, 
doorstep consultations were conducted by PIU with PMSC and the Contractor for verification 
and confirmation of avoidance of temporary impact to the affected persons identified during 
design phase. Declaration certificates were also collected from concerned persons that 
confirm that initially assessed temporary livelihood impacts were avoided. No other 
involuntary resettlement impacts have been identified or anticipated under this package. 
laying of pipeline. The social safeguards document prepared earlier (resettlement plan) is now 
converted into a due diligence report (this document) based on this assessment.  

41. This Due Diligence Report (DDR) needs will be updated by the APIIC PIU in case of 
any design changes or site changes for the remaining works, and the updated DDR needs to 
be approved by ADB. 
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Appendix 1 : Government Order on Water Allocation 
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Appendix 2 : Land Records of Summer Storage Tank 



16 

 

 

 
 

 



17 

  



18 
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Land Records of Intake Well (Adangal Copy and Alienation Certificate to establish APIIC 
Ownership) 
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Appendix 3 : Construction Stage Photos of Project Components  
 

  
Intake area, Utlapalli in December 2018 Clear  water DI 150 mm dia pipe laying work  in December 

2018 

 
 

 
 

Pipeline laying in December 2018 Pipeline laying in December 2018 

  
Intake well raft concrete curing in November  2018 Raw water DI 600 mm dia pipe laying work in November  

2018 
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Pipeline work completed without disturbing businesses of shops  at 
Gollagunta village in July 2019 

Pipeline work completed without disturbing businesses of 
shops  at Melchuru village in July 2019 

 
 

 
 

Pipeline laying in December 2018 Pipeline laying in December 2018 

  

Intake well raft concrete curing in November  2018 Raw water DI 600 mm dia pipe laying work in November  
2018 
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Intake well –Excavation work (nearby TG canal)  in January-
2019  

Intake area – compound wall excavation work in January-2019  

  

 

SST- Bund formation work in January-2019 Clear water DI pipe laying work in January-2019  

  

 

WTP- Clear water slab steel binding work In June 2019 WTP- Filter house steel binding work In June 2019  

  

 

WTP- Filter house steel binding work in August 2019 SST- inside stone pitching work in August 2019  
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View of SST in December 2019 WTP- Filter house finishing work in December 2019 

  

WTP-Clariflocculator wall shuttering work in December 2019 WTP- Aerator wall curing work in December 2019 

  

WTP- Clariflocculator wall and launder shuttering work in 
January-2020  

WTP- Filter house brick work in January-2020 

  
Pump house columns concrete in intake area in May 2025 Balance compound wall work in Intake area in May 2025 
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Stone pitching works at SST in May 2025 Balance compound wall work at Intake area in May 2025 

 

 

Balance work in watchman quarter in May 2025 Construction of valve chamber in May 2025 

  

Pump house slab/ beam work at intake area, Utlapalli village 
in June 2025 

Balance stone pitching work at SST in June 2025 
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Appendix 4 : Summary of Consultations, Meetings and Focus Group Discussions 
 

S. 
No. 

Date Location No. of 
Participants 

Topic Issues/ Concern and 
Mitigation Measures 

1 08.12.2017 
Morning 

Gollagunta 14 affected 
persons and 
their 
representatives 

The participants 
were informed 
about proposed 
subproject, the 
transmission main 
from Venkatagiri  
to Naidupeta that 
will cause 
temporary access 
issue to the  
people. Some 
shops that will  
face temporary 
income will be 
provided 
assistance 

Water Supply was a 
key issue and the 
participants were 
requested to make a 
written representation 
to the District Collector. 

 
Lack of employment 
opportunity was 
pointed out and it was 
explained that once  
industries come they 
local community will 
have better 
employment 
opportunity 

2 08.12.2017 
Evening 

Melalcheruvu 16 affected 
persons and 
their family 
members) 

The participants 
were informed 
about proposed 
subproject, the 
transmission main 
from Venkatagiri  
to Naidupeta that 
will cause 
temporary access 
issue to the  
people. Some 
shops that will  
face temporary 
income will be 
provided 
assistance. 

Drinking Water Supply 
was a key issue and 
the participants were 
requested to make a 
written representation 
to the District Collector. 

 
Lack  of  employment  
opportunity was   
pointed   out   and   it   
was explained that
 once more 
industries come they 
local community will 
have better 
employment 
opportunity. 

3 April 2019 Gollagunta 9 affected 
persons and 
their family 
members 

The participants 
were asked about 
the disturbance to 
their business and 
loss of livelihood 
during laying of 
pipeline  

It was confirmed by the 
PAPs that contractor 
executed works related 
pipeline laying, and the 
work has been completed 
without any disturbance to 
their business. 

 May 2019 Melalcheruvu 9 affected 
persons and 
their family 
members 

The participants 
were asked about 
the disturbance to 
their business and 
loss of livelihood 
during laying of 
pipeline   

It was confirmed by the 
PAPs that contractor 
executed works related 
pipeline laying, and the 
work has been 
completed without any 
disturbance to their 
business. 

4 18.12.2024 Melalcheruvu 9 affected 
persons and 
their family 
members 

The participants 
were asked about 
the disturbance to 
their business and 
loss of livelihood 
during laying of 
pipeline  

It was confirmed by the 
PAPs that work has 
been completed 
without any 
disturbance to their 
business. 
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Attendance sheets of constructions with shopkeepers  
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Appendix 5: Photos of Shops earlier identified (during resettlement planning) as 
potentially facing Temporary Loss of Income, taken during Design Stage 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

Ravi. K  Sallabiyamma. S  Ramiah. S  

   

Absentee  Ganesh  Balakrishna. V  

   

Venkateswaralu. C  Dasari Penchilaiah. C  Raja  

   

Avula Shankar Reddy. G  
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Appendix 6: Consultation with shopkeepers at Gollagunta and Melchuru on 
08.12.2017 

APIIC-04  

  
NAME: RAVI.K- PLACE: GOLLAGUNTA NAME: SALLABUJJAMMA- PLACE: GOLLAGUNTA 

  

NAME: RAMIAH.S- PLACE: GOLLAGUNTA NAME: UNKNOWN (SHOP CLOSED)- PLACE: 
GOLLAGUNTA 

  

NAME: BALAKRISHNA.V- PLACE: MELCHURU +NAME: VENKATESWARLU.C- PLACE: MELCHURU 

  

NAME: DASARI PENCHILAIAH.C- PLACE: 
MELCHURU 

NAME: GANESH- PLACE: MELCHURU 

  
NAME: RAJA- PLACE: MELCHURU NAME: AVULA SHANKAR REDDY.G- PLACE: MELCHURU 
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Appendix 7: Consultation with shopkeepers and owners of kiosks at Gollagunta 
18.12.2024 

  

Consultation with shopkeepers and owners of kiosks at Melchuru 18.12.2024 

 

  

Consultation with shopkeepers and owners of kiosks at Gollagunta 08.12.2017 

  

Consultation with shopkeepers and owners of kiosks at Melchuru 08.12.2017 
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Appendix 8: Confirmation for Nil Impact identified during execution of pipeline laying 
works 
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